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	PRESS RELEASE


Intellectual property rights most frequently breached by marketeers 
(Partial report of first quarter of 2014)
(Prague, June 18, 2014) Within the market surveillance CTIA inspectors find out that sellers permanently breach certain intellectual property rights when they sell and offer counterfeits and use prohibited unfair commercial practices. High ratio of detected flaws – 67.3% - as well as frequency of detected counterfeits (36.06 % of inspections) is a proof of such violations of legal regulations in the surveillance competence of the Czech Trade Inspection Authority. In the first quarter of 2014, the highest proportion of collected fakes concerned textile products. The total of 247 fines amounting to almost 2.2 million CZK was lawfully imposed in the monitored period. 
In the period from January 1 to March 31, 2014, a total of 391 inspections were carried out. Inspectors checked whether sellers comply with the prohibition to use unfair commercial practices when offering or selling products or services infringing certain intellectual property rights (pursuit to section 5 par. 2 of the Act No. 634/1992 Coll. on Consumer Protection) as well as stocking such products with the aim to offer or sell them. 
	Inspections focused on counterfeits (1st quarter 2014)

	Inspectorate
	Number of inspections
	Inspections with findings
	Detected breaches in %

	
	
	Total
	§ 5 par. 2*
	Total
	section 5 par. 2*

	Středočeský and Prague
	60
	20
	11
	33.3%
	18.3%

	Jihočeský and Vysočina
	37
	37
	15
	100.0%
	40.5%

	Plzeňský and Karlovarský
	94
	71
	36
	75.5%
	38.3%

	Ústecký and Liberecký
	80
	69
	39
	86.3%
	48.8%

	Královéhradecký and Pardubický
	22
	18
	15
	81.8%
	68.2%

	Jihomoravský and Zlínský
	5
	5
	5
	100.0%
	100.0%

	Moravskoslezský and Olomoucký
	93
	43
	20
	46.2%
	21.5%

	Total
	391
	263
	141
	67.3%
	36.1%


*) Number of inspections within which offering and selling of counterfeits was detected (products infringing of certain intellectual property rights and illegal use of protected labelling, pursuit to section 5 par. 2 of the Act No. 634/1992 Coll. on Consumer Protection qualified as use of unfair commercial practices)
Violations of generally binding legal regulations were detected in 263 of 391 inspections, i.e. 67.3%. Inspected entities breached prohibition of unfair commercial practices in 141 cases, i.e. 36.1%. 

Within 23 inspections focused on counterfeits (compliance with ban of unfair commercial practices, respectively deceitful commercial practices consisting of offering or selling products or services infringing certain intellectual property rights) the Czech Trade Inspection Authority collaborated with other state administration authorities, most frequently with the Police of the Czech Republic, and further with bodies of hygienic surveillance and a trade licensing office. 
Imposed measures and sanctions
Based on the detected breaches of legal regulations, in total 247 fines amounting to 2,157,500 CZK came into force during the first quarter of 2014. 
Besides sanction measures, in total 16,084 pieces of counterfeits were confiscated and placed out of reach of inspected persons. Their value in the price of originals would amount to 6,577,848 CZK. The respective products were confiscated in compliance with the provision of section 7b of the Act No. 64/1986 on the Czech Trade Inspection Authority. Counterfeits, i.e. products that fail to abide with special legal regulations will be subsequently destroyed or used for humanitarian purposes or as secondary raw materials. 
Detected products 
Share of individual assortment of products on the overall number of counterfeits:
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Share of selected trademarks on the total number of detected counterfeits. Brands that are not included in the list were detected in fewer than 100 pieces. 
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Conclusion
Within the inspection action focused on compliance with the prohibition to use unfair commercial practices, inspection employees of the Czech Trade Inspection Authority discovered a number of negative phenomena in the market. The permanently high proportion of findings as well as frequency of counterfeits means that the CXTIA will pay permanent attention to the respective field of market surveillance. As regards assortment, intellectual property rights were most frequently violated in the area of textile products. Ratio of other commodities was significantly lower. 
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