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	PRESS RELEASE


Sellers billed different prices than displayed on tobacco stamps
(Final report of 2016) 

(Prague, May 10, 2017) In 2016, the Czech Trade Inspection Authority carried out 3,845 inspections within which it focused on the offer, sale and storage of tobacco products. The legislation in question was foremost the Act No. 353/2003 Coll. on Excise Duties. Inspectors detected violations in 36 cases in which sellers billed different prices than displayed on tobacco stamps. Further, sale of unmarked cigarettes was detected. Prohibition to sell cigarettes together with other products was also breached. “So it can be concluded that the inspection carried out by the Czech Trade Inspection Authority was among others influenced by the change of the excise rate from January 1, 2016.  After the excise rate was changed and products with the old excise rate were sold, situation improved. Law is still breached in this area, so the Czech Trade Inspection Authority will keep monitoring and inspecting it as a risky field of the market,” said the Director of the Czech Trade Inspection Authority Mojmír Bezecný. 
The Czech Trade Inspection Authority carried out 3,845 inspections with the aim to inspect fulfilment of generally binding legal regulations governing the offer, sale and storage of tobacco products. Inspectors inspected especially compliance with the Act No. 634/1992 Coll. on Consumer Protection. Violations of generally binding legal regulations were detected in 1,843 cases, i.e. 47.93%, including 36 breaches of the Act No. 353/2003 on Excise Duties. 
	Inspections of offer, sale and storage of tobacco products in 2016

	Inspectorate
	Number of inspections
	Inspections with findings
	Ratio of findings

	
	
	
	

	Středočeský and Prague
	516
	313
	60.7%

	Jihočeský and Vysočina
	710
	289
	40.7%

	Plzeňský and Karlovarský
	411
	266
	64.7%

	Ústecký and Liberecký
	598
	220
	36.8%

	Královéhradecký and Pardubický
	568
	230
	40.5%

	Jihomoravský and Zlínský
	605
	340
	56.2%

	Moravskoslezský and Olomoucký
	437
	185
	42.3%

	Total
	3,845
	1,843
	47.9%


Detected shortcomings
Violations of the Act No. 353/2003 Coll. on Excise Duties was detected in 36 cases:
· In 4 cases, vendors breached the obligation to sell cigarettes in an undamaged unit packaging (section 107);
· In 4 cases, consumers were billed lower price than indicated on the tobacco stamp (section 110 par 1);
· In 2 cases, prohibition to sell cigarettes together with other items, namely a match box and a lighter was imposed (section 110 par. 3);
· In 24 cases, consumers were billed higher price than indicated on the tobacco stamp (section 112);
· In 2 cases, unlabelled cigarettes were sold (section 114).
Breaches of the Act No. 634/1992 Coll. on Consumer Protection were proven in 2,395 cases in total:
· In 1,122 cases, sellers violated the obligation to inform consumers about prices of offered products (section 12);
· In 541 cases, principles of fair selling were breached (section 3);
· In 322 cases, failure to issue the bill of product purchase was detected despite consumer asked for it, or such bill of purchase was without the required information (section 16).
The following acts and regulations were breached:
· No. 64/1986 Coll. on Czech Trade Inspection Authority – 107 cases (section 9);
· No. 22/1997 Coll. on Technical Requirements for Products – 97 cases;
· No. 477/2001 Coll. on Packaging and Amendment of Certain Other Acts – 18 cases

· No. 379/2005 Coll. on Measures to Protect against Damage Caused by Tobacco, Alcohol and Other Addictive Substances – 2 cases, namely breach of section 5 par. 1 when sale of chewing gums imitating the shape and appearance of tobacco products was detected, although it is prohibited by law;
· Regulation of the European Parliament and of the Council (EU) No. 1007/2011 on fibre names – 30 cases;
· Violations of other legal regulations – 20 cases.
Imposed measures 

In 2016, the CTIA imposed 1,769 fines amounting to CZK 9,368,700 in total. 31 fines amounting to CZK 719,000 were imposed for breaches of the Act No. 353/2003 Coll. on Excise Duties. Further, 3 associated fines amounting to CZK 14,000 were imposed for violations of the Act on Excise Duties and the Act No. 634/1992 Coll. on Consumer Protection.
Breaches of the obligations set by special legal regulations resulted in prohibition of sale of 5,595 pieces of products amounting to CZK 247,361. Inspectors also imposed prohibition to use 186 pieces of measuring instruments. 
Excise duties are used in the Czech Republic from January 1, 1993. The subjects to the excise duties are so called selected products that include tobacco products, mineral oils, alcohol, beer, wine, and intermediate products. They were first regulated by the Act No. 587/1992 Coll. on Excise Duties, as amended, which was amended many times. The aim of the amendments was to unify the legislation on excise duties with the legislation of the European Union, so the wording of definitions of excise duties were modified to be more precise, excise rate was being reduced to the level of rates in the European Union and so on. The last step was the adoption of the Act No. 353/2003 Coll. on Excise Duties which is still in force.
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