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	PRESS RELEASE


CTIA took counterfeits for 24 million CZK
(Continuous report of 3rd quarter of 2019)

(Prague, November 11, 2019) Inspections aiming at counterfeits of different kinds of consumer goods offered to consumers in the Czech market continued in the third quarter of 2019. During the year, CTIA officers took 10,666 items of products infringing certain intellectual property rights, i.e. in almost 16% of 312 inspections. These were counterfeits in the value of originals amounting to CZK 24,114,613. In total 281 fines amounting to CZK 4,568,500 were lawfully imposed in the third quarter of 2019. 

In the period from July 1 to September 30, 2019, CTIA officers inspected a total of 312 workplaces and sales spots, where they inspected whether sellers violate generally binding regulations supervised by the CTIA, namely certain intellectual property rights, i.e. whether they infringe the prohibition to offer, sell and store products infringing certain intellectual property rights for sales purpose or to illegally use trademarks protected under a special legal regulation. 

	Inspection of counterfeits – 3rd quarter of 2019 

	Inspectorate
	Number of inspections
	With findings
	Ratio of findings

	
	
	Total
	Section 8
	Total
	Section 8

	Středočeský and Prague
	16
	11
	8
	68,8
	50,0

	Jihočeský and Vysočina
	22
	18
	1
	81,8
	4,6

	Plzeňský and Karlovarský
	139
	101
	15
	72,7
	10,8

	Ústecký and Liberecký
	88
	63
	13
	71,6
	14,8

	Královéhradecký and Pardubický
	21
	19
	4
	90,5
	19,1

	Jihomoravský and Zlínský
	6
	5
	1
	83,3
	16,7

	Olomoucký and Moravskoslezský
	20
	17
	6
	85,0
	30,0

	Total
	312
	234
	48
	75,00
	15,4


Out of the total of 312 inspections carried out, inspectors found violations of generally binding legal regulations in 234 cases (75%). Out of this number, 48 violations of the prohibition to offer, sell and store products infringing certain intellectual property rights were detected, which was 15.38%.

Within seven inspections, the Czech Trade Inspection Authority cooperated with other state administration bodies, namely the Police of the Czech Republic and, in one case, the competent Trade Licensing Office.
Taken products 

Within the inspections focused on counterfeits, the total of 10,666 products were taken and stored out of reach of the inspected persons. Their value amounted to CZK 24,114,613 when calculated in the prices of originals. In accordance with the provisions of the Act on the Czech Trade Inspection Authority, the taken products were stored out of reach of the inspected persons. Counterfeits, about whose confiscation it will be lawfully decided, will subsequently be destroyed or used for humanitarian purposes.

Graph 2: Share of individual assortment groups and number of taken products in number of items
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The following chart shows the share of selected trademarks in the total volume of taken products. Not listed trademarks were detected in fewer than 250 products.
Graph No. 3: Share of selected trademarks in the total volume of taken products in number of items
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Taken action and sanctions
From July 1 to September 30, 2019, based on the detected breaches of legal regulations in total 281 fines amounting to CZK 4,568,500 were lawfully imposed within the inspection. These fines also include fines for other breaches of generally binding legal regulations detected within the inspections of the third quarter of 2019. 

Conclusion
Inspections aimed at the compliance with the obligations arising from the provision of Section 8 of the Act No. 634/1992 Coll., on Consumer Protection, regarding the offer, sale and storage of products infringing certain intellectual property rights, are carried out based on submissions from the owners of intellectual property rights, using their own knowledge, and also based on consumer submissions. In the third quarter of 2019, 312 inspections were carried out. Violations of intellectual property rights were detected in 48 cases, i.e. 15.38% of the total number of inspections.

Compared to the previous quarter, there was a slight decrease in the percentage of infringements and the number of seized counterfeits.

The largest areas where products infringing certain intellectual property rights occur are the border regions with Germany and Austria, where market stalls are still in operation. In Prague, after the closing of the Holešovice Market, the sale and offering of these products moved to the so-called “flea markets” in Vysočany, U Elektry Street, which always take place on Saturdays, Sundays and public holidays.

In terms of the product range, intellectual property rights were most frequently infringed in cases of clothing and textile products. The number of taken audio products is decreasing. This assortment (e.g. CDs) has almost disappeared from the market. The highest volume was for the Adidas and Nike trademarks.

Nonetheless, the frequency of findings of products infringing certain intellectual property rights in the market is high, and therefore inspections aiming at counterfeits will be included in the CTIA inspection plans for 2020.
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